PAID-UP 

OIL & GAS LEASE 124 7 9 6 "0 



J/07- NY 1 - ea se No. 



This Lease, made this ^Z>0 dav of xj ^tu /? tt L t ?fvO</k v -,„h k ■. , „ 

^gle n,a„, whose address b Ts*M^™W I^Kvf ^S,^m" I '; ,, ,?"^ ,M "- U 

APPAI AfHH i i i ,„nn i j + . j i ■ ,, LI '*= VI "^ »ew *tirk, IJU6I. heiemafter collectively called "Lessor", and CHESAPEAKF 

A PP A L A C H I A , LX.C . an Oklahoma limited habihty company. P.O. Box 6070. Charleston. WV 25362-0070. hereinafter died "I esse" 

mmmaimm 

lo; , ou<: PF:bCRIPIION - THe ' CaSdl0ld iy l0Catcd !n thc Tm ™ of Georgetown, in the County of Madison, the State of New York, and described a, 
fax Map No. 179-1-4.2 

and is bounded formerly or currently as follows: 

On the North by lands of: Morrow Road; 
On the Last by lands of: R. Coye; 
On the South by lands of: V. Marshall; 
On the West by lands of": Old Route 80; 

!l t^H l-^l aCqUirCd l>0 ^ GWen DeLee Wimam HaMan ' Jr " ' by VimjC t,f dccd dalcd June 1 °' 2 » — Ied " Book 1 260, Page 169, and 

described or the purposes of tins agreement as containing a total of 62.85 I behold acres, whether actually more or less, and including contiguous land 

above described and (a) owned or cla.med by Lessor, by limitation, prescription, possession, reversion or unrecorded instrument or (b) as to which L es or 
dTscripS "saidt;/ aCqU,S,t, ° n - 3greeS 10 eXCCUte ^ S ^— tal -trument requested by Lessee for a more complete « 

L EAS K TERM. This Lease shall remain in force for a primary term of five (5) vears from I2O0 A M xT^ 1 %0 Jooi? 

zjtxzjti**' * (,as * * " f — - - - ^^^^^^ 

• (i) operations are conducted on the Leasehold or lands pooled/unitized therewith in search of oil. gas. or their constituents or 

• (u) a well deemed by the Lessee to be capable of production is located on the Leasehold or lands pooled/united therewith or 

• (in) oil or gas, or their constituents, are produced from the Leasehold or lands pooled/unitized therewith or 

• (iv) the Leasehold or lands pooled/unitized therewith is used for the underground storage of aas. or for the protection of stored eas or 

• (v) prescribed payments are made; 

existin, nnH S T™™* ™ dcl,ly ^ P ost P oned °[ interrupted as a result of any coal, stone or other mining or mining related operation under any 

ex sting and effective lease, permit or authorization covering such operations on the leased premises or on other lands affectum the leased premises such 
delay w, 1 automatically extend the primary or secondary term of this oil and gas lease without additional compensation or performance by Le e or a 
period ol lime equal to any such delay, postponement or interruption. 

_ If there is any dispute concerning fhe extension of this Lease beyond the primary term by reason of anv of the alternative mechanisms specified 
herein, the payment to fhe Lessor of the prescribed payments provided below shall be conclusive evidence that the I .ease has been extended bevond the 
pnrruii v term. 

E XTENSION OF PRIMARY TERM Lessee has th e option to extend the prima r y term ofthi s Lease for one a dd i t i onal t e rm of five (5) y ears 
fr om the expiration of the primary term of thi s Lea s e; said ext e n si on to be under th e same terms and condition s an contained in this Lea s e Lc-l ^ay 
e xerci s e tins opti o n to extend this Lease if on or b e fore the expiration dat e of the pnmary t e rm of this Lease. L es s ee pay, or t e nd e r s tol^L ess^^ 
I p-i-n r g cr e dit an amount equa l to the initial consideration given for the execution hereof. 1WL, n i 'ih i n np.inn i,- n. i , , C n,y f , :cl , fa ct ion and m ay he 



by Le s see whore no other alternative of the Loar e T e rm clau s e extend s thb Lea s e bevond the primary t erm 
NO AUTOMATIC TERMINATION OR FORFEITURE. 
(A) CONSTRUCTION OF LEASE: The language of this Lease (including, but not limited to. the Lease Term and Extension of Term clauses) 
shall never be read as language of special limitation. This Lease shall be construed against termination, forfeiture, cancellation or expiration and in favor 
ol giving cllect to the continuation of this Lease where the circumstances exist to maintain this Lease in effect under any of the alternative mechanisms set 
forth above. In connection therewith, (i) a well shall be deemed to be capable of" production if it has the capacity to produce a profit over operating costs 
without regard to any capital costs to drill or equip the well, or to deliver the oil or gas to market, and (ii) the lessee shall be deemed to be conducting 
opera ions m search ol oil or gas. or their constituents, if the Lessee is engaged in geophysical and other exploratory work including, but not limited to 
activities to dr, 1 1 an initial well to drill a new well, or to rework, stimulate, deepen, sidetrack, f Vac. plug back in the same or different formation or repair a 
well or equipment on the Leasehold or any lands pooled/unitized therewith (such activities shall include, but not be limited to. performing any preliminary 
or preparatory work necessary for drilling, conducting internal technical analysis to initiate and/or further develop a well, obtaining permits and approval's 
associated therewith and may include reasonable gaps in activities provided that there is a continuum of activities showiim a good faith effort to develop a 
well or that the cessation or interruption of activities was beyond the control of Lessee, including interruptions caused by the acts of third parties over 
whom Lessee has no control or regulatory delays associated with any approval process required lor conducting such activities} 

(H) LIMITATION OF FORFEITURE: This Lease shall never be subject to a civil action or proceedine to enforce a claim of termination 
cancellation, expiration or forfeiture due to any action or inaction by the Lessee, including, but not limited to making anv prescribed payments authorized 
under the terms of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fails' or refuses to satisfy or provide 
justification responding to Lessor's demand within 60 days from the receipt of such notice. If Lessee timely responds to Lessor's demand, but'in good faith 
disagrees with Lessor's position and sets forth the reasons therefore, such a response shall be deemed to satisfy this provision, this Lease shall continue in 
lull force and el lect and no further damages (or other claims for relief) will accrue in Lessor's favor during the pendency of the dispute, other than claims 
for payments that may be due under the terms of this Lease. 

PAYMENTS TO LESSOR, In addition to the bonus paid by Lessee for the execution hereof I .essee covenants lo pav i .essor. proportionate to 
Lessors percentage of o wn ersh i p , as fo Hows: ' 1 h 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the first year, at the rate of five dollars ($5.00) per net acre per vear payable in 
advance. The parties hereto agree that this is a Paid-Up Lease with no further Delay Rental and/or Delay in Marketing payments due to Lessor 
during the primary term hereof. " 

(Ii) ROYALTY: To pay Lessor as Royalty, less all taxes, assessments, and adjustments on production from the Leasehold as follows- 

1 OIL; [ o deliver to the credit of Lessor, free of cost, a Royalty of the equal one-eighth ( 1/8) part of all oil and anv constituents thereof 
produced and marketed from the Leasehold. 

2 GAS; To pay Lessor an amount equal to one-eighth (1/8) ofThe revenue realized by Lessee for all gas and the constituents thereof 
produced and marketed from the Leasehold, less the cost to transport, treat and process the gas and any losses in volumes to point of measurement that 



d ^ i ^*™ 1 ^^^- '^ may withhold Roy.„y payment un,i, such tinte „ ,l,e to,a, wi,„he,d ,,ceed s fifty dd, a ,s ,„„ 00, 

Lessee shall pay after the pnmary term and until such time as marketing is established (or I essee surrenders the I case) XTfo^*. . 

and frcuency to the annua, Delay Rental payn,en, and this Lease shah tentatn in VuN^^i^"^^^ 



^r^^l"^™ ^. d :f™ " r f -if: ^~^^ rm ^ ^ „„, markctcd fora peri0(l orsix momte 




docunr -£» V T iE " ^ N,>0 ~ '"' ' — ** <* hHrnd h.v a„> change ,n , h e ownership „}, , 1 ^hold until furnished with st,eh 

-hhmd ~;l:„^^ 

(I) LIENS: Lessee may. at its option, pay and discharge any past due taxes, mortgages, judgments/or other liens and encumbrances on or 
against any land or interest included .n the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal interest an I costT bv dc d U c Son 
Irom any future payments to Lessor or bv anv other lawful means fc ' J dcdULtlon 

, Hl (J) tMARACTERIZATION OF PAYMENTS: Payments set forth herein are covenants, not special limitations, reeardless of the manner in 
which these payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properlv tender pavmenl can never resu a 

rlmTh " T r T CanCCUat r ° r , tbrleitUrC ° nhiS UaSC - ' — "*» -knowledges that oil and aas lease pa mcnt n t 

form or iental, bonus and royalty, can vary depending on multiple factors and that this Lease is the product of eood faith negotiations I essor hereb, 
agrees hat the pay ment terms, as set forth herein, and any bonus payments paid to I .essor constitute full consideration for the Leasehold I ^he 
agrees that such payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease pavment s ek add i 1 
consider* on ^^^^^^n of any diftenng terms which Lessee has or will negotiate with any other lessor/Jd a^ gas own™ 
(K) AY MbN 1 REDUC I IONS: 11 Lessor owns a lesser interest m the oil or gas than the entire undivided fee simnle estate then the renin k 

&' i :;: rova,ties - d — — - * ^ » — 

U NI 11/A HON AND POOLIN G, Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other lands 
whehu contiguous or not contiguous, leased or unleased. whether owned by Lessee or by others, at a time before or after drilling to create drilling or 
production units ether by contract right or pursuant to governmental authorization. Pooling or unitizing in one or more instances shall no, exhaus 

mi t^d 1 ^ imm ? g " 8htS h H reUndCr - L " SeC " 8rantCd nght t0 Cha "e C lhe ^ ^ and ™ nditi «" s "'operation or payment of anv 
nitueatcd. Lessor agrees to accept and receive out ol the production or the revenue realized from the production of such unit, such proportional share oY 
the Royalty Irom each unit well as the number of Leasehold acres included in the unit bears to the total number of a 




ssor 
essor 



the latter as being determinative for the purposes of this paragraph 

1 A( 11 ITILS, Lessee shall not drill a well within 200 feet of any structure located on the Leasehold without Lessor's written consent I c 
sha not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without 1 .essees written consent U 
shall not improve, modify, degrade, or restrict roads and facilities built by Lessee without Lessee's written consent 

CONVERSION IT) STORAGE. Lessee is hereby granted the right to convert the Leasehold or lands pooled/unitized therewith to gas storage 
At the time of conversion. Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remaining in anv well drilled pursuant to this 
Lease using methods ol calculating gas reserves as are generally accepted by the natural gas industry and. in the event that all wells on the Leasehold 
and /or lands pooled/unitized therewith have permanently ceased production. 1 .essor shall be paid a Conversion to Storage payment in an amount equal to 
Delay Rental lor as long thereafter as the Leasehold or lands pooled/unitized therewith is/are used for gas storage or for protection of .as storage such 
( ..onyerston to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date. The use of anv part of the Leasehold or lands 
pooled or unitized therewith lor the underground storage of gas. or for the protection of stored gas will extend this Lease bevond the primary term as to all 
se wafeTv including but not limited to production rights, regardless of whether the production and storage rights are owned together or 

TX T Lb AND INTERESTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall have 
quiet enjoyment hereunder and shal I have benefit of the doctrine of after acquired title. Should anv person having title to the I .easehold fail to execute this 
Lease; the Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE DEVELOPMENT. There is no implied covenant to drill, prevent drainage, further develop or market production within the primary 
term or any extension ol term of Ill's I ease, ( here shall be no 1 .easehold forfeiture, termination, expiration or cancellation lor failure to comply with said 
implied covenants I rov.s.ons herein, including, but not limited to the prescribed payments, constitute full compensation for the pnvile.es herein granted 

C ONENAMS. Th.s Lease and Us expressed or implied covenants shall not be subject to termination, forfeiture of rights, or damages due to 
failure to comply with obligations if compliance is effectively prevented by federal, state, or local law, regulation, or decree, or theYets of God and/or third 
parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL. If at any time within the primary term of this lease or any continuation thereof. Lessor receives any bona fide 
otter, acceptable to Lessor, to grant an additional lease ("Top Lease") covering all or part of the Leasehold. I .essee shall have the continuing option bv 
meeting any such o fer to acquire a Top Lease on equivalent terms and conditions. Any offer must he in writing and must set forth the proposed I essee''s 
name, bonus consideration and royalty consideration to be paid for such Top Lease, and include a copv of the lease form to be utilized reflectinu all 
pertinent and relevant terms and conditions of the Top Lease. Lessee shall have llfteen (15) days after receipt from Lessor of a complete copv of anv such 
otter to advise Lessor m writing of its election to enter into an oil and gas lease with Lessor on equivalent terms and conditions. If 1 essee fails to notify 
Lessor within the aforesa.d fifteen (15) day period of its election to meet any such bona fide offer. 1 .essor shall have the riuht to accept said offer Anv Ton 
Lease granted by Lessor in violation of this provision shall be null and void. " * 

A RBITRA TKM In the event of a disagreement between 1 .essor and 1 .essee concerning this Lease, performance thereunder, or damages caused 
by Lessees operations, the resolution of all such disputes shall be determined by arbitration in accordance with the rules of the American Arbitration 
Association. All fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee 

ENTIRE CONTRACT. The entire agreement between Lessor and Lessee i's embodied herein. No oral warranties, representations, or promises 
nave been made or relied upon by either party as an inducement to or modification of this I .ease. 

S URRENDER. Lessee, at any time, and from time to time, may surrender and cancel this Lease as to all or anv part of the Leasehold bv 
recording a Surrender of Lease and thereupon this Lease, and the rights and obligations of the parties hereunder, shall terminate as to the part so 
surrendered; provided, however, that upon each surrender as to any par, of the Leasehold. Lessee shall have reasonable and convenient easements for then 
existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered. 

jm^SORS. All rights, duties, and liabilities herein benefit and bind Lessor and Lessee and their heirs, successors, and assigns 
■LmU, MAJEURE. When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its obligations hereunder 



^nabdityto obtain asat.sfactory,^^ 

no, reasonably within Lessee's control. ,hls Lease shall no, .ermine w X " °' * m 

prevention or delay shall be added lo the term hereof I essec shall not be li- H V h P " " or dd ' ,y - and - at Lessee 5 °Pt">". the period of such 

drilling, production or other operations are so prevented ^or delayed Pr " V ' S ' 0nS W impiied a, ™ ,imls °''"> is when 

^* ^''^^^^^^"^^^n^^fiiiwaSe^^ An^ra^Swi ol^/^ilromi^iO^^it^^ 1 ^ ww " ofcomprtcmjurlsdictkia. the other provisions of 
full force and effect lo the extent not held invalid or unenforceable hM " n ' 1 "" 1 01 ""™'»rce„blc only ,n par, or degree will remain in 

^^^^■^^^^rjX^^ bedce,nedto b ea„or, 8 i„a,copyof, his ,.ease 
See Addendum attached hereto and by this reference made a part hereof: 

IF THIS LEASE BECOMES FORFEITED, TERMINATED OR FXPIRFS thp i rccrr ^„ Ir . 



NOTICE OF CANCELLATION 

I/WE HEREBY CANCEL THIS LEASE. 

DATED: 

SIGNATURE(S): 



IN WITNESS Wl IERHOF, Lessor hereunto sets hand and seal. 



Subscribing Witness \ / (JL VH ' h/\ (Seal) 




Z^f/^ I ., I /A, 

Howard F. Hunter ' '~ 



Subscribing Witness ///^ ^ L (Seal) ^ ipj j^^Zl^ Date of Kxecution l/W^ 

Floyd H/nTer ^ ' I ' / - 



Document prepared by; Chesapeake Appalachia. L.I..C. P.O. Box 6070. Charleston. Wesi Virginia 25362-0070 



ACKNOWLEDGEMENT OF SUBSCRIBING WITNESS 

Slate of New York: 
County of Saratoga: 

o. fejrfiay 3 ^ff^ ^ «. * mimi ^ , ^ ,, ubllc in and lir said Statc 

^^^^^^^^^ . 

now, H„ Ward «»- • ~». an, P,„ yd Hu „,e r , . si „ g ,e ,„a„, ,„ * „, d ,v,„ al(s) bribed in a „ d wlK , ^ lhc ^ 

S a,d witness a, yAmc „ mc subscribed h, s /her/lhe,r „a„,« !(S ) „ a wi,„e SS ,l«re,<, 



My commission expires 



o- " ^ 7Y TERRY I. JOSLfW 

Stature / Notary Public -^^^^A,^U^_ _ Notary Publrc, StaS Jf L , Jfk 

Name / Notary Publ ic (print) _ ^ r«-5S"!! ^ V* -° ^'^l ^' Cou i rty 



Commission trxpir&s hW eh JO, ^-^ //3//y^ 
A< KNOWEEDG E M ENT 



State of 



Comity of 
On 



. before roe. ,he undersigned, „ Noiarv P„b„c ,„ ,„ d for sald Slalc . pers „„ a|]> . 

My com miss ion expires 

Signature / Notary Public 

Name / Notary Public (print) 



Recorder: Return to Mason Dixon Energy, Inc., 101 Cambridge Place, Bridgeport. WV 26330. 



ADDENDUM 



1) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface ooeratinn, 

^^Ji^zzx^: pipe,ine - — - ^ ~rri 

Lessee or those holding under Lessee, and Lessee will at all times protect, indemnify and save and keep harmt t e 
Lessor agamst and from any and all loss, damage or expense, including anv injury to any person oTd one v 
whomsoever or whatsoever arising out of or caused by any negligence of ^Lessee or those toki&r Lessc! T 

3) Provided that Lessor is the current surface owner of the affected lands at the time of Lessee's surface operations 

^ar' at a reasonab,e rate ,or * s " rfnce ^ — d * l — sr^ 

4) In the event any activity carried on by Lessee pursuant to the terms of this lease damaues disturbs or iniures 
Lesso r s fresh water well or source located on these leased premises. Lessee shall at its sole cos, a d eTlTe h 
best efforts to correct any such damage, disturbance or injury. expense use its 

5) Lessee agrees to pay 7'8ths of any increase in ad valorem taxes attributable to. or resulting from the assessment 
of oil and gas due to production from the leased premises. assessment 



